NEWS AMALYSIS 1-0831 MAY 22, 1976 
FRED GALVAN 


THE IDS AND THE NORTH-S*UT’: DIALOGUE 

ANNCR: THE INTER-AMERICAI! DEVELCPMENT BANK HAS JUST 
ENDED ITS ANNUAL HEETING--THIS ONE HELD AT A BANK-FIiIANCED 
RESORT IN CANCUI!, MEXICO. HEWS ANALYST FRED GALVAN EXAIII'.ES 
SOHE OF THE IMPLICATIONS OF THAT IiEETING FOR THE CONTINUING 
DIALOGUE SETWEE! THE DEVELOPED Aly “EVELOPING NATIONS OF 
THE \IORLD. 

VOICE. TO HANY OF THE FISACCS fHEISTERS ATTENDING THE 
REGIONAL DANK MEETING, ITS DELICERATIONS VERE ANOTHER 
CHAPTER Ii! THE CONTINUING NORTH-SOUTH DIALOGUE. HAi!Y OF THE 
ISSUES WHICH CAME UP AT CAHCUN--TiIE CALAICE OF PAY:‘ENTS OF LATTIii 
AMERICA'S DEVELOPING NATIONS, THEIR CONDITIONS OF TRADE, 

AND PARTICULARLY, THE PROGLE!S CF FINANCING THEIR DEVELOPHEI!T 
PROGRAMS ARE ALSO CEING EXA:iINED AT A BROADER MEETING--THE 
UNCTAD CONFERENCE IN HAIROCI, KENY.. AND SOME OF THE SOLUTIONS 
SUGGESTED AT CANCUN UNDOUBTEDLY 8:ILL BE OF INTEREST TO THE 
NAIROBI MEETING, WHICH IS ASOUT TO ENTER ON ITS FINAL PHASE. 

THE LATII! AMERICAN AND CARIBCEAI NEHLERS OF THE INTER- 
AMERICAN DANK SHARE WITH OTHER DEVELOPIIIG COUNTRIES AN OVER- 
RIDING PROBLE!i, IT IS THEIN HEAVY LOAD OF FOREIGN PRIVATE 
DEST. 

THERE ARE THREE FACTORS THAT £XPLAII! THIS INCREASE IN PRIVATE 
DEBTS. ONE IS THE REDUCTIO!’S IN OFFICIAL FOREIGN AID FROM THE 
INDUSTRIALIZED COUNTRIES. THOSE REDUCTIONS STEI! DIRECTLY FROM 
THE WORLDWIDE RECESSION FROii !HICi! THE NORTHERN HEMISPHERE IS 
JUST NOW SLOWLY EMERGING. AT THE HEART OF THAT RECESSION WAS THE 
ASTRONOMICAL RISE If! OIL PRICES 'i41Cii INCREASED COSTS OF 


INDUSTRIAL EXPORTS TO THE DEVELOPING i!ATIONS. ANOTHER FACTOR 
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IS THE RISE IN PRIVATE INTEREST RATES LY BANKS IN THE 
INDUSTRIALIZED WORLD--THE CAPITAL MARKETS “HERE SUCH INSTITUTIONS 
AS THE INTER-AMERICAN, THE AFRICAN AND ASIAI! BANKS MUST FIND 

THE FUNDS TO FINANCE THEIR CLIENTS' DEVELOPMENT PROGRAMS. AND 

A THERD FACTOR FLOWS DIRECTLY FROM THAT RISE IN INTEREST RATES-- 
THE NEED FOR THE REGIONAL BANKS TO DO AS THE WORLD BANK OID 
RECENTLY--TO RAISE THE INTEREST RATES FOR LOANS THEY HAKE TO 
THEIR CLIENTS -- THE DEVELOPING COUHTRIES. FOR SUCH HIGHER 
INTEREST RATES INEVITABLY '!OULD TiICREASE THE RESOURCES OF THE 
BANKS AND REDUCE THEIR DEPENDENCE ON OUTSIDE CAPITAL. 

IT WAS IN SEARCH OF JUST SUCH INCREASED CAPITAL FOR THE 
BANK THAT ITS OFFICIALS NEGOTIATED THE ADMISSIO:: OF NEW 
MEMBERS FROM OUTSIDE THIS HENMISPHERE--T'ELVE WEST EUROPEAN 
NATIONS AND JAPAN, AND IT VAS WITH THE NEED IN MIND FOR MORE 
CAPITAL TO FINANCE LATIN AMERICA! AND CARIBBEAN DEVELOPMENT, 
THAT BANK PRESIDENT ANTONIO ORTIZ-!.5::A APPEALED TO ITS MAJOR 
SOURCES OF OFFICIAL AND PRIVATE CAPITAL Iii THE UNITED 
STATES, WESTERN EUROPE Ai'D JAPAN TO INTENSIFY THEIR EFFORTS TO 
INCREASE THE BAIIK'S DEVELOPHENT Fui'Ds. 

AND SO, THE CANCUN HEETING OF THE INTER-AMERICAN BANK 
CAN BE SAID TO HAVE UNDERLINED A MAJOR NEED OF THE DEVELOPING 
WORLD--A NEED SEING EXAMINED AT UNCTAD AND OTHER FORUIS HERE 
THE INDUSTRIALIZED AND LESS AFFLUENT NATIONS OF THE WORLD 
NEET. 
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